Nay 5, 1989 LB 84
LR 127, 128

CLERK: Nr. President, two study resolutions, LR 127 by Senat or
Ccnway regarding the state highway system agnd LR 128, interim
study regarding veterans affairs. Both of those will be
referred to the Reference Conmittee. (See pages 2135-37 of the
Legi sl ative Journal .)

Nr. President, Senator Wesely would move to return the bill.
(Wesely AN1706 is on page 2138 of the Legislative Journal.)

PRESI DENT: Senator Wesely, please.

SENATOR WESELY:: Thank you, Nr. President, menbers. This
amendment woul d provide approximately $230 to all citizens in
the state with an adjusted gross incone of |ess than $40.000.
This would be a one-time incone tax rebate. Again, another
piece of legislation | introduced would have provided a iax
rebate, that was in the Revenue Conmittee. |t agai n recogni zes
where sonme of this noney cane from About $70 million o the
surplus that we have is estimated, | pelieve. to be accunul at ed
fromthe income tax increase that occurred with 773. 1f we're
going to return taxes to thetaxpayers the way to return it to
those that paid it in would be through an income tax rebate.
Again, the average tax relief envisioned in LB 84 is about $130
to each homeowner. This would provide $230 tax relief to
homeowners families, and it would also provide it to those
rental families that constitute 32 percent 4f gur popul ati on.
Again, this would help all people, all income taxpayers, not

just those that are property owners. And the fact that
32 percent of the people are renters, and the fact is many tines

they sinply don't have the incone ability to neet sone’of the
taxes, they do pay...property taxes are reflected in rental
rates. This is one way to provide relief to these people, it
a fairer way to go, and | think again targets the mddle incone.
| ' mspeaking out in concern about the middle incone for a | ot of
reasons. | think we' ve shifted taxes onto the middle incone and
then shifted tax relief to the high incomne. There is a study
that came out by Robert Wight that was recently in the -~
RBR~ , and | quote, "Between 1978 and 1987, the poorest fifth
of Anmerican families became 8 percent poorer and the richest
fifth became 13 percent richer. In recent years working
Anericans have been traveling on two escalators, one goin up
and the other going down." This is exactly the feeling that |
have, that we' ve, inthis state and this country over the |ast
10years, for the wealthiest among us they have had some
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